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1. SUMMARY: EC PRESIDENT ORTOLI'S VISIT TO INDIA APRIL 18-26 
IS VIEWED IN BRUSSELS AS A USEFUL SEPT IN CEMENTING CLOSER 
EC-INDIAN RELATIONS BOTH WITHIN THE FRAMEWORK OF THE 1973 
COMMERCIAL COOPERATION AGREEMENT, AND IN THE CONTEXT OF 
EMERGING EC EFFORTS TO BROADEN ITS DEVELOPMENT COOPERATION POLICY 
TO THE NON-ASSOCIATED COUNTRIES. SUBSTANTIVELY THE TRIP 
PRODUCED NO SURPRISES, THOUGH A SOMEWHAT CLEARER DEFINITION 

OF AREAS OF POTENTIAL COOPERATING EMERGED. END SUMMARY. 

2. AS REPORTED REFTEL, FRANCOIS XAVIER ORTOLI, PRESIDENT 
OF THE EC COMMISSION, MADE AN OFFICIAL VISIT TO INDIA 
RECENTLY AND MET WITH SENIOR INDIAN OFFICIALS INCLUDING 
THE PRIME MINISTER DURING HIS STOP IN NEW DELHI 

APRIL 18-22. OUR COMMISSION CONTACT RESPONSIBLE FOR 
RELATIONS WITH INDIA NOTES THAT THE VISIT WAS MEANT 
AS A GOODWILL GENTURE AND THAT NOT NEW AGREEMENTS OR 
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THE OPPORTUNITY TO MAKE A GENERAL EXPRESSION OF ITS 
WILLINGNESS TO COOPERATE AND TO GET A CLEARER IN- 
DICATION OF THE AREAS IN WHICH SUCH COOPERATION 
MIGHT BE USEFULLY EXERCIES. 

3. INTENSIFIED EC/INDIA COOPERATION: THE JOINT 
COMMUNIQUE ISSUED DURING THE VISIT EMPHASIZED THE 
IMPORTANCE TO INDIA OF THE EC'S GENERALIZED SYSTEM 
OF PREFERENCES, ITS INCREASING FOOD AID ASSISTANCE, 

AND ITS CONTRIBUTIONS UNDER THE UN'S EMERGENCY OPER- 
ATION FOR THE MSAS. ORTOLI STRESSED THAT THIS WAS 
ONLY A BEGINNING, AND THAT UNDER THE EC'S EVOLVING 
"OVERALL" DEVELOPMENT COOPERATION POLICY (I.E. AID 
TO NON-ASSOCIATED COUNTRIES AS WELL AS THE ACP AND 
MEDITERRANEAN GROUPINGS) INDIA WILL BE A MAJOR BENE- 
FICIARY. WORK WITHIN THE FRAMEWORK OF THE 
EC/INDIA JOINT COMMISSION WILL BE INTENSIFIED WITH 

A VIEW TO DEFINING CONCRETE TRADE, INDUSTRIAL, 
SCIENDIFIC, AND TECHNOLOGICAL COOPERATION. 

4. SPECIFIC PROJECTS ENVISAGED: THE COMMUNIQUE 
NOTES CERTAIN INDIAN INITIATIVES WHICH THE EC HAS 
AGREED TO CONSIDER. IN THE AGRICULTURAL SECTOR, 
DISCUSSION FOCUSSED ON EUROPEAN CHEMICAL AND TECH 
NOLOGICAL SUPPORT TO IMPROVE INDIAN AGRICULTURAL 
PRODUCTION AND CONTINUED INDIAN IMPORTS OF EC CEREALS 
AND DAIRY PRODUCTS, BOTH AS FOOD AID AND AS COM- 
MERCIAL PURCHASES. IN ADDITION THE POSSIBILITY OF 
INDIAN PRODUCTION OF FEEDGRAINS FOR EXPORT TO THE 
COMMUNITY WAS DISCUSSED. INDIAN COAL PRODUCTION WAS 
ALSO LOOKED AT. WITH THE INDIANS INTERESTED IN EVEN- 
TUALLY COVERING SOME OF THE EC'S IMPORT NEEDS. 

(OUR COMMISSION CONTACT CITED AN EXPORT POTENTIAL OF 
5-10 MILLION TONS P.A.. OF GENERALLY POOR QUALITY 
HOWEVER.) LASTLY. PRODUCTION OF PELLETIZED IRON-ORE 
FROM A JOING EC/INDIAN PLANT FOR EXPORT TO THE EC 
STEEL INDUSTRY IS ALSO UNDER CONSIDERATION. OUR COM- 
MISSION CONTACT ALSO INDICATED THAT THIS PELLETIZED 
IRON-ORE PROJECT COULD INCLUDE ARAB FINANCIAL PARTI- 
CIPATION. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 EC BRU 03921 021738Z 


5. THE EC/INDIA JOINT COMMITTEE WILL HOLD ITS NEXT 
FORMAL MEETING IN OCTOBER. IN THE MEANTIME SUB- 
COMMITTEES WILL BE EXAMINING THE ISSUES RAISED DURING 
THE ORTOLI TRIP. GREENWALD 
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